City Council Chambers
Lansing, Michigan

The City Council of the City of Lansing met in regular session and was
called to order at 5:00 p.m. by President Robinson

PRESENT: Council Members Jeffries, Quinney, Robinson, Wood

ABSENT: Council Members Dunbar (Arrived at 5:20 p.m.), Hewitt
(Arrived at 7:00 p.m.), Houghton (Arrived at 7:00 p.m.),
Yorko (Arrived at 5:07 p.m.)

The Council observed a moment of Meditation followed by the Pledge of
Allegiance led by President Robinson.

Council Member Yorko arrived at the meeting at 5:07 p.m.

APPROVAL OF PRINTED COUNCIL PROCEEDINGS
By Council Member Quinney
To approve the printed Council Proceedings of January 21, 2010

Motion carried

COUNCIL MEMBERS’ COMMENTS
AND CITY CLERK’S ANNOUNCEMENTS:

Council Member Wood announced the Ruth Hallman Birthday Party for
Lansing Police Department problem-solving overtime.

SPEAKER REGISTRATION FOR
PUBLIC COMMENT ON LEGISLATIVE MATTERS

Clerk Swope announced that the public comment registration form(s) for
those intending to address Council on legislative matters will be collected
and that only those persons who have fully completed the form(s) will be
permitted to speak.

MAYOR’'S COMMENTS

Jerry Ambrose, Executive Assistant to Mayor Bernero, spoke about the
Mayor’s State of the City Address.

Council President Robinson reminded citizen’s that the Mayor’s State of

the City Address would take place at 7:00 p.m. at the South Side
Community Center at 5815 Wise Rd. (Formerly Harry Hill High School).

PUBLIC COMMENT
ON LEGISLATIVE MATTERS

. Public Comment on Legislative Matters:

Legislative Matters included the following public hearings:

There were no Public Hearings.
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John Pollard of 1718 Blair St. spoke in opposition to Z-5-2009 and the
Accident Fund Parking Ramp Bond.

Darnell E. Oldham, Sr. of 3815 Berwick Dr. spoke in opposition to the
Accident Fund Parking Ramp Bond.

Kathi Raffone of 1221 Muskegon Ave. stated concerns with the Accident
Fund Parking Ramp Bond.

Council Member Dunbar arrived at the meeting at 5:20 p.m.
LEGISLATIVE MATTERS

CONSENT AGENDA

Council Member Wood asked that items la, 2a, 3a, 4a and 4b be
removed from the consent agenda.

RESOLUTIONS

RESOLUTION #2010-006
BY COUNCIL MEMBER CAROL WOOD
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

WHEREAS, the Lansing Code Compliance Officer has declared a certain
structure (dwelling) at 3237 Brisbane Drive, Parcel # 3301.01.30.327.241
and Legal Description: Lot 107 & W 11 Ft Lot 106 Also E 4 Ft Lot 108
Scotsdale No 2 Sub to be an unsafe and dangerous building and
requested the property owner be ordered to demolish or otherwise make
safe the structure; and

WHEREAS, the Code Compliance Officer red tagged the said structure
on April 27, 2009, and requested the property owner be ordered to
demolish or otherwise make safe the structure; and

WHEREAS, on December 3, 2009, the Lansing Demolition Board held a
special meeting to consider and make a recommendation on whether to
declare the structure a dangerous building, as defined in the Housing Law
of Michigan (MCLA 125.539) and the Lansing Housing and Premises
Code (1460.09) to order the property owner to make safe or demolish the
structure; and

WHEREAS, the Code Compliance Office has determined that compliance
with the order of the Lansing Demolition Hearing Board officer has not
occurred; and

WHEREAS, the Housing Law of Michigan and the Housing and Premises
Code require that a hearing be conducted to give the property owner an
opportunity to show cause why a dangerous structure should not be
demolished or otherwise made safe;

NOW, THEREFORE, BE IT RESOLVED that the Lansing City Council
hereby schedules a show cause hearing for Monday, February 8, 2010, at
7:00 p.m. in the Lansing City Council Chambers, 10th Floor City Hall, 124
W. Michigan, Lansing, Michigan in consideration of the finding and order
of the Lansing Demolition Hearing Board Officer regarding the structure at
3237 Brisbane Drive to give the owner, or the owner's agent, the
opportunity to appear and show cause why the building should not be
demolished or otherwise made safe; and to approve, disapprove, or
modify the order of the hearing officer to demolish or make safe the
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subject structure.

BE IT FINALLY RESOLVED that the Lansing City Council requests that
the Manager of Code Compliance notify the owner of said property of the
opportunity to appear and present testimony at the hearing, as required
by law.

By Council Member Wood
Motion Carried

RESOLUTION #2010-007
BY THE DEVELOPMENT AND PLANNING COMMITTEE
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

RESOLUTION CERTIFYING APPROVAL OF PROJECT AREA
DESIGNATION, ESTABLISHING PROJECT DISTRICT AREA
BOUNDARIES,

APPOINTING ADDITIONAL DIRECTORS AND
CALLING A PUBLIC HEARING ON THE
ACCIDENT FUND NATIONAL HEADQUARTERS
PARKING STRUCTURE PROJECT

WHEREAS, there exists in the City of Lansing, Counties of Ingham and
Eaton, State of Michigan (the “City”), the need for certain programs to
alleviate and prevent conditions of unemployment, to assist and retain
local industrial and commercial enterprises in order to strengthen and
revitalize the City's economy and to encourage the location and
expansion of industrial and commercial enterprises to provide needed
services and facilities to the City and its residents; and

WHEREAS, The Economic Development Corporation of the City of
Lansing (the “EDC") has initiated a program to alleviate the aforesaid
conditions through financing construction and equipping of a parking
facility and related site improvements to be located in the City’s downtown
adjacent to the new Accident Fund National Headquarters (the “Project”),
a Project to be owned by Phoenix Development Partners Il, LLC and
leased to Accident Fund Insurance Company of America; and

WHEREAS, the EDC in conformity with Act 338, Public Acts of Michigan,
1974, as amended (“Act 338"), has designated the hereinafter described
project area for such a program to this City Council for its approval
thereof; and

WHEREAS, it is also necessary for this City Council to establish project
district area boundaries; and

WHEREAS, it is also necessary for this City Council to approve the
appointment of two additional directors to the Board of Directors of the
EDC pursuant to the provisions of Section 4(2) of Act 338; and

WHEREAS, the EDC has indicated that it will consider approval of a
Project Plan in the near future, which Project Plan would authorize the
EDC to issue bonds (the “Bonds”) to defray the costs of the Project; and

WHEREAS, pursuant to the Internal Revenue Code of 1986, as amended
and the rules and regulations promulgated thereunder, and Act 338, City
Council must hold a public hearing concerning the Project, the Project
Plan and the bonds proposed therein to be issued by the EDC (the
“Bonds”).

NOW, THEREFORE, BE IT RESOLVED THAT:

1. This City Council hereby certifies its approval of the EDC's
designation of the project area described in Exhibit A of this resolution.
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2. This City Council hereby establishes as a project district area the
property described in Exhibit B of this resolution.

3. This City Council hereby certifies its approval of the individuals listed
on Exhibit C of this resolution as additional Directors of the EDC to serve
in conformity with the provisions of Section 4(2) of Act 338.

4. Itis hereby determined that there are less than 18 residents located
in the project district area and therefore the requirements of Section 20 of
Act 338 have been met and the formation of a project citizens district
council is not required.

5.  City Council hereby calls a public hearing on the EDC'’s Project Plan
and the issuance by the EDC of the Bonds pursuant to Act 338. City
Council shall conduct the public hearing at the Regular City Council
meeting on February 22, 2010 at 7:00 o’clock p.m., or such other time as
shall be determined by the Council President.

6. The Clerkis hereby directed to give notice of such public hearing by
(1) publishing the notice in either the City Pulse or the Lansing State
Journal, each of which is a newspaper of general circulation in the City;
(2) posting the notice in at least ten (10) conspicuous and public places in
the project district area; and (3) mailing the notice to the last known owner
of each parcel of real property in the project district area at the last known
address of the owner as shown by the tax assessment records. The
notices shall be published and given at least fourteen (14) full days prior
to the date set for the hearing. The notices shall be in substantially the
form attached to this resolution, and City Council hereby determines that
the attached form of notice and the manner of publication directed is
adequate notice to the citizens of the City and is well calculated to inform
them of the intention of the City Council to hold a public hearing and the
purpose of the public hearing.

7. The City Clerk is hereby directed to deliver a certified copy of this
resolution to the Secretary of the Board of the EDC.

8. All resolutions and parts of resolutions insofar as they conflict with
the provisions of this resolution are hereby rescinded.

By Council Member Jeffries

Motion Carried

RESOLUTION #2010-008
BY THE COMMITTEE ON PUBLIC SAFETY
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

WHEREAS, the Ingham County Board of Commissioners authorized
participation of Ingham County with the City of Lansing in a joint
City/County Community Corrections Advisory Board through Resolution
90-51; and

WHEREAS, the make-up of the Community Corrections Advisory Board
must represent various criminal justice and community interests as
specified in Public Act 511; and

WHEREAS, Scott Schultz was appointed to the Community Corrections
Advisory Board as the Second General Public Representative; and

NOW, THEREFORE, BE IT RESOLVED, that the Lansing City Council
confirms the Ingham County Board of Commissioners’ appointment of
Scott Schultz to serve on the Community Corrections Advisory Board as
the Second General Public Representative to a term expiring September
17, 2012.

By Council Member Wood
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Motion Carried

RESOLUTION #2010-009
BY THE COMMITTEE ON WAYS & MEANS
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

That the following FY 2010 transfers be approved:
City Council

$1,531.09 from Councilmember Allen
$405.00 from Councilmember Kaltenbach
$63.91 from Training

$1,000.00 to Councilmember Yorko
$1,000.00 to Councilmember Houghton

101.112101.741215.0
101.112101.741230.0
101.112101.747000.0
101.112101.741235.0
101.112101.741236.0

(To appropriate one-half of the standard annual allocation for
Councilmember expenditure accounts, covering the last six months of
Fiscal Year 2010.)

By Council Member Wood
Motion Carried

RESOLUTION #2010-010
BY THE COMMITTEE ON WAYS AND MEANS
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

NOW, THEREFORE, BE IT RESOLVED that the Lansing City Council,
hereby, approves acceptance of the Dispatcher Training Grant received
from the State of Michigan and that the following FY 2010 transfer be
approved:

State/Federal Programs
Dispatcher Training — Public Act 32

$26,398.00 from State Revenue
$26,398.00 to Training — PA32

273.0.547000.14329
273.343230.747000.14329

(To provide for distribution of the second of 2009 semiannual payments
for the training of dispatchers in the 911 Communications Center of the
Lansing Police Department. Calendar 2009 dispatcher training resources
from the state equal $53,165.00.)

By Council Member Wood

To place an affirmative roll on the resolution

By Council Member Wood

To amend the NOW, THEREFORE, BE IT RESOLVED clause following
“PA” by striking “302” and inserting “32”

Motion Carried

The question being the motion to place an affirmative roll on the
resolution

Motion Carried

ORDINANCES FOR INTRODUCTION

Council Member Jeffries, Chair of the Committee on Development and
Planning introduced:

An Ordinance of the City of Lansing, Michigan, providing for the
rezoning of a parcel of real property located in the City of Lansing,
Michigan, and for the revision of the district maps adopted by Section
1246.02 of the Code of Ordinances

Property identified as: Z-5-2009; 610 N. Seymour Street, from "DM-4"
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Residential District to “D-1" Professional Office District

The Ordinance was read by its title for a first time and referred to the
Committee on Development and Planning

RESOLUTION #2010-011
BY THE COMMITTEE ON DEVELOPMENT & PLANNING
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

Resolved by the City Council of the City of Lansing that a public hearing
be set for Monday, February 22, 2010, at 7 p.m. in City Council
Chambers, Tenth Floor, Lansing City Hall, 124 West Michigan Avenue,
Lansing, Michigan, for the purpose of approving and/or opposing the
Ordinance for rezoning:

Z-5-2009; 610 N. Seymour Street, from "DM-4" Residential District to “D-
1" Professional Office District

By Council Member Jeffries

Council Member Yorko disclosed that she is the Manager of the Westside
Commercial Association which has dealings with the owner of the
property and that she will restate this at the time of Council's
consideration of passage of the ordinance. She indicated she did not
believe she had a conflict because her employer has not taken a position
or action on the rezoning petition.

The question being the motion to place an affirmative roll on the
resolution

Motion Carried

SPEAKER REGISTRATION FOR
PUBLIC COMMENT ON CITY GOVERNMENT
RELATED MATTERS

Clerk Swope announced that the public comment registration form(s) for
those intending to address Council on City government matters will be
collected and that only those persons who have fully completed the
form(s) will be permitted to speak.

REPORTS FROM CITY OFFICERS, BOARDS, AND
COMMISSIONS;
COMMUNICATIONS AND PETITIONS;

AND OTHER CITY RELATED MATTERS

By Council Member Dunbar that all items be considered as being read in
full and that President Robinson make the appropriate referrals

Motion Carried

. Reports from City Officers, Boards and Commissions:

a. Letters from the City Clerk submitting:

i A request to Transfer Ownership of 2009 Class C
Licensed Business with Dance-Entertainment Permit,
located at 227-229-231 S. Washington, Lansing, MI
48933, Ingham County, from The Firm Food and
Spirits LLC to Captiva Entertainment, Inc. (Step 2)

REFERRED TO THE COMMITTEE ON GENERAL SERVICES

ii. Minutes of Boards and Authorities placed on file in
the City Clerk’s Office

RECEIVED AND PLACED ON FILE
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b. Letters from the Mayor re:

i Application for Obsolete Property Rehabilitation Act
District submitted by Old Town Temple, LLC for
property located at 502 E. Grand River Ave.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING

ii. Fiscal Year 2009 Golf Deficit/Fiscal Year 2009
Budget carry forwards

REFERRED TO THE COMMITTEE ON WAYS AND MEANS AND THE
INTERNAL AUDITOR

iii. Public Improvement I/ll; Sidewalk repair and
reconstruction for an area bounded by Jolly Rd.,
Waverly Rd., Stillwell Ave., and Sumpter St. and;
Jolly Rd.; Pleasant Grove Rd. to Martin Luther King
Blvd. and; An area bounded by E. Grand River Ave.,
Ballard St., Lake Lansing Rd., David St., and Indiana
Ave. excepting all public streets and alleys and other
land deemed not benefited

REFERRED TO THE COMMITTEE ON PUBLIC SERVICES

. Communications and Petitions, and Other City Related Matters:

a. Letter from the State of Michigan Liquor Control Commission
providing notice to Lansing Grocery, Inc. of a scheduled appeal
hearing for January 26, 2010 regarding its request to transfer
ownership of escrowed 2009 Specially Designated Distributor
and Specially Designated Merchant licenses with Sunday
Sales Permit from Ho Iran, Inc.; transfer location from 3135 S.
Pennsylvania, Lansing, Ingham County to be held in
conjunction with existing 2009 Specially Designated Merchant
license; and cancel the Specially Designated Merchant license
being transferred

RECEIVED AND PLACED ON FILE

b. Letters from the State of Michigan Department of Treasury
providing notice of the revocation of air pollution control tax
exemption certificates to:

i GM Corporation Delta Assembly for property located
at 8001 Davis Hwy.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

ii. General Motors Lansing Plant 1 for property located
at 920 Townsend St.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

iii. General Motors Lansing Metal Fab located at 920
Townsend St.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

iv. General Motors Corporation for property located at
401 N. Verlinden Ave.
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REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

V. General Motors for property located at 401 N.
Verlinden Ave.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

Vi. General Motors Corporation for property located at
401 N. Verlinden Ave.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

Vii. GMC Oldsmobile Div. for property located at
Building #39

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

viil. GMC Oldsmobile Div. for property located at
Townsend St.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

iX. GMC Fisher Body Div. for property located at 401 N.
Verlinden Ave.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

c. Letters from the State of Michigan Department of Treasury
providing notice to General Motors LLC of the issuance of:

i An amended water pollution tax exemption
certificate for property located at 920 Townsend St.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

ii. An amended air pollution tax exemption certificate
for property located at 920 Townsend St.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

iii. An amended air pollution tax exemption certificate
for property located at 920 Townsend St.

REFERRED TO THE COMMITTEE ON DEVELOPMENT AND
PLANNING AND REFERRED TO THE CITY ASSESSOR AND
REFERRED TO THE CITY TREASURER

d. Letter from Lee Smith, no address given, regarding a proposed
name change to Grand River Ave. and submitting documents
related thereto

RECEIVED AND PLACED ON FILE

MOTION OF EXCUSED ABSENCE
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By Council Member Quinney

To excuse Council Members Hewitt and Houghton from tonight's
proceedings

Motion Carried

PUBLIC COMMENT
ON CITY GOVERNMENT RELATED MATTERS:

John Pollard of 1718 Blair St. spoke about various city matters.

Michael Mercer of 4530 Sycamore St., Holt, spoke about various city
matters.

Darnell E. Oldham, Sr. of 3815 Berwick Dr. spoke about various city
matters.

Kathi Raffone of 1221 Muskegon Ave. spoke about various city matters.

By Council Member Dunbar
To recess the meeting until 7:00 p.m.

Motion Carried

COUNCIL PRESIDENT ROBINSON RECESSED THE
MEETING AT 5:45 P.M. TO BE RECONVENED AT 7:00 P.M.
TO RECEIVE MAYOR BERNERO’S 2010 STATE OF THE CITY
ADDRESS

Council Members Hewitt and Houghton arrived at the meeting

PRESIDENT ROBINSON RECONVENED THE CITY COUNCIL
MEETING AT 7:00 P.M. AND INTRODUCED MAYOR
BERNERO WHO PRESENTED THE FOLLOWING STATE OF
THE CITY ADDRESS:

Mayor Virg Bernero
2010 State of the City Address

"We Build the Future!

January 25, 2010
Southside Community Center/Hill Auditorium

Thank you President Robinson.

Ladies and gentlemen, it is a real privilege to share this stage with my
colleagues, City Clerk Chris Swope and the members of the Lansing
City Council — especially our two newest members, Jessica Yorko and
Tina Houghton.
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Let me also introduce you to Lansing's First Lady, the love of my life,
Teri Bernero. One of our two daughters, Virginia, is with us tonight as
well. Thank you for being my strength and my compass.

| want to say a special thanks to our co-hosts this evening at the newly
refurbished Southside Community Center/Hill Auditorium — Lansing
Schools Superintendent Dr. T.C. Wallace and Jack Davis, the new
president of the Lansing School Board.

We couldn't ask for better partners in making sure that all of our kids get a
21st century education. Thanks for all you do.

Citizens of Lansing, | don't need to tell you that these are turbulent
times. Together, we've experienced the greatest economic crisis in the
American heartland since the Great Depression.

And yet, for all that we've been through, here we stand. Strong and
determined. Unbeaten and unbowed.

We've taken some heavy blows, but we haven't buckled and we haven't
broken, because we're tough Michiganders.

If we get knocked down, we get back up. We get back to work, because
that's who we are. We are fighters. We are survivors.

Most of all, we are builders — each one of us — and we each have
something to contribute to building a more prosperous future.

If you are a parent or a teacher, you are a builder. Every time you help
shape the mind and the character of a child, you create the building
blocks of their future.

If you are an autoworker, every cleaner and greener vehicle you build
strengthens our advanced manufacturing capacity and our global
competitiveness.

If you are a small business owner or employee who works hard every day,
you are building the future of our community's prosperity, one customer at
atime.

We are all builders, and together, we are building the future of Lansing job
by job, neighborhood by neighborhood, and child by child.

| believe we are tougher than the problems we face. We will rise to the
challenges of our times, and we will go through, over, under or around
every obstacle that stands between us and a better future.

I am so proud of this community in how we have come together to wrap
our arms around those who are suffering the severe hardships of today's
economy. People are hurting, but we have risen to the challenge of caring
for each other, because we know we are all in this together.

And when it comes to caring for each other, Lansing school children are
answering the call of our brothers and sisters suffering in Haiti. Leading
this effort, Dr. Freya Rivers and her students at Bingham Elementary
started collecting coins and soon children in schools across the city took
up the cause of caring.

Dr. Rivers and her students are with us tonight. Thank you for showing
that our compassion knows no borders.

| also want to recognize the efforts of those who have devoted their time,
their resources and their hearts to the cause of uplifting those who are
suffering in our community. Lansing's faith community and our human
service agencies have risen to the challenge, helping to feed the hungry
and house the homeless.

People like Dr. Joan Jackson Johnson, our director of Human Relations,
are leading the way to make sure that we leave no one behind. Dr.
Johnson is in the hospital tonight recovering from emergency surgery. Her
prognosis is excellent, but | ask all of you to please keep her in your
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prayers.

Because we have come together to overcome our challenges, the state of
our city is good — and getting better.

With the help of the best economic development team in Michigan, | have
made it my central mission to grow Lansing's economy and create new
jobs. We have relentlessly pursued a job growth strategy that targets
retention and expansion of existing businesses. We have attracted new
job-creating investments, and diversified our jobs base into the emerging
sectors of the knowledge-based economy.

Our strategy is working. In partnership with the private sector, over the
past four years we have leveraged more than a half-billion dollars in new
investment that will create over 4,000 new jobs and retain thousands
more.

At the Ottawa Power Station, The Christman Company and the Accident
Fund are transforming one of the relics of our past into a powerful new
engine that will drive job growth for years to come. Hundreds of workers in
the skilled trades are on the job right now, building Lansing's future, brick
by brick and beam by beam.

The Accident Fund project is the centerpiece of a remarkable
transformation underway on both sides of our downtown riverfront. The
new Lansing City Market is open for business, Riverfront Park got a $3.2
million "extreme makeover", and Pat Gillespie's $25 million Market Place
project is set to break ground this year.

Across this city, smart and bold entrepreneurs are fully engaged in the
global economy. And they are winning, successfully growing their
businesses while keeping good jobs right here in Lansing. Lansing-based
companies like Neogen and Emergent Biosolutions, Niowave and
Techsmith -- all are global leaders in their respective fields.

We're a major hub of the financial services industry, with national leaders
like the Accident Fund Company, Jackson National Life and Auto
Owners headquartered right here in the Lansing region.

In the past year, even with the winds of recession howling in our face, our
Economic Development Corporation completed two key projects in this
sector that will result in hundreds of new jobs in the city. Blue Cross Blue
Shield announced that they will move 250 employees into the former
Accident Fund headquarters in downtown Lansing. And Jackson National
Life has moved 150 more positions into their south Lansing facility.

But we aren't resting there. We are diversifying our economic base to
secure Lansing's place in tomorrow's economy. We are leveraging the
research prowess of Michigan State University to spin off companies that
will build the products of the future.

And we are still a proud GM town. Our plants are the best, our workers
are the best, and that's why we carne out of the GM bankruptcy with more
production, not less.

For the third year in a row, one of Motor Trend's 10 Best Cars is — of course
— the Cadillac CTS, made right here in Lansing, Michigan. At our Delta
plant we are adding lines and workers from Spring Hill, Tennessee. When
was the last time you heard about 400 people moving to Michigan?

Let me tell you — the bridge to the future that our President provided to
keep Michigan's auto industry from falling by the wayside was worth every
single penny.

When the future of our hometown car company was in doubt, I'm proud
to have stood shoulder-to-shoulder every step of the way with our
brothers and sisters in the UAW — and all working people — as we
fought to keep good-paying jobs in Michigan.

Of course we still have our work cut out for us to get our economy back
on track.
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One of the greatest obstacles to the creation of new jobs is the
continued inability of small businesses to secure the credit they need
to grow and compete in the global economy.

| formed a group of mayors from across Michigan and America and we
took the fight to Washington DC. We told the White House and
Congress that their generous bailouts for Wall Street and the big banks
weren't trickling down to Main Street. We told them that we will never
see a true recovery until our businesses can get access to the capital
they need to succeed.

Here in Lansing, we're going to tackle that problem head on. Tonight
I'm pleased to announce that we will launch a new Small Business
Growth Fund that will provide loans of up to $35,000 to small businesses
so they can grow and create jobs.

Our Economic Development Corporation will partner with the
Entrepreneur Institute of MidMichigan to get these critical resources
directly to growing businesses. The EDC will manage the fund, and the
Institute will provide the training and support that our local
entrepreneurs need to succeed.

The Small Business Growth Fund will be complemented by our new Go
Green Revolving Fund. The Go Green Fund will assist small companies
in making their operations and facilities more energy efficient.

Our efforts to become the cleanest, greenest city in Michigan will ramp
up in other ways this year. We will make city buildings more energy
efficient and install rooftop solar panels that generate clean energy.
Our great partnership with the Lansing Board of Water and Light will
grow even stronger. With the help of a federal grant, we will install
recharging stations for plugin hybrid electric vehicles.

And we will continue to push Washington to help us redevelop our
closed automotive sites, creating new business opportunities and new
jobs in the fastest-growing sectors of the new green economy.

Our success in the face of such extraordinary challenges didn't happen by
accident, but by design. It happened because we had the vision to see
what Lansing could become, and the leadership and ability to bring
people together to get the job done.

It happened because we assembled a team of the best and brightest, and
leveraged public and private resources in new and innovative ways. We
created partnerships with our brothers and sisters in labor and in the
business community. Together we demanded tangible results, on time
and on budget. We have been unrelenting in our pursuit of new jobs and
new opportunities for all Lansing residents.

It's a new day with a new attitude in Lansing. We are successful where
many others have fallen short. We are proving that government
leadership can be inspired leadership. Working together, we are showing
the rest of the state how to make Michigan work again.

We are especially proud to be able to show a brighter future to our
children, who we know are worried about what tomorrow may bring. We
are here today to show that Lansing is a place with a future and that
they have a place in our growing and vibrant community. This is a fight
for the future and I'm here to say the future looks brighter every day.

Let there be no doubt — this is a choice between moving forward or
falling back. We now have evidence that we are making progress and
undeniably moving forward. Here in Lansing we are showing a struggling
state how determined action can overcome the status quo. It is a fight
between atrophy and action, and we are winning that fight.

While we continue to work to move Lansing forward, we must also
address the continuing challenges we will face in balancing our city
budget.
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Cities across Michigan are in the same boat, facing declining tax
revenues, spiraling costs, and broken promises from state government.
Yet few cities have responded to these challenges as effectively as we
have here in Lansing.

Over the last four budget cycles, we have retooled our city government
into a leaner and more efficient organization. We have balanced every
budget without raising taxes, without spending away our reserves, and
without laying off a single employee.

We've made the tough decisions along the way to keep our fiscal house in
order, and because we kept a steady hand on the wheel, our AA+ credit
rating is still intact. And we continue to work in good faith with our
employee unions to overcome the unprecedented fiscal challenges we
face.

Leadership starts at the top, and for this reason | have led the way by
cutting my salary. | will not ask our employees to make any sacrifice that
| am unwilling to make.

| want to take a moment to thank all of our city employees, my Cabinet
and my staff for making sacrifices in these challenging times. We are all
working harder, faster and smarter to get the job done for the people of
Lansing.

It takes a great team to build a great future and we are blessed to have
that here in Lansing.

In the year ahead we will pursue innovative public-private partnerships
that create new jobs, protect our environment, improve our
neighborhoods and empower our youth, because these are the
fundamental building blocks of our future.

I've often mentioned the importance of closing the distance between our
two greatest economic assets — Michigan State University and the State
Capitol. The Michigan Avenue Corridor that connects these two has the
potential to spark even more new investment and new jobs.

In the year ahead we will launch an exciting new regional partnership to
breathe new life into the corridor around the Frandor Shopping Center
and the former Red Cedar Golf Course. Working with East Lansing,
Lansing Township, Michigan State University and the business
community, we will create a vibrant new gateway — our own Miracle Mile
— at the key point where these communities come together.

As part of this initiative, we will reinvent the Red Cedar property as a new
destination park that offers a variety of recreational activities for area
residents. And we will partner with our innovative Drain Commissioner,
Patrick Lindemann, to clean up the most polluted drain in Ingham County
and keep millions of gallons of toxic runoff out of our rivers.

Great parks are important to our quality of life, and so are great
neighborhoods. In the year ahead we will invest nearly $25 million in our
neighborhoods to fight the impact of foreclosures by improving our
housing stock. We will repair houses that can be saved and demolish
those that cannot, eliminating blighted properties that attract crime and
diminish nearby property values.

| believe there is one more critical step that must be taken to help
stabilize our neighborhoods. Tonight | call on our governor and our state
lawmakers to quickly get behind Senator Hansen Clarke's proposal for a
two-year freeze on mortgage foreclosures.

At a time when longtime homeowners are becoming the new homeless,
we must take action to stop the dislocation of families who are struggling
to make ends meet and stem the further erosion of property values.

While we work to build great neighborhoods, we are also working to build
safer neighborhoods.
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I'm proud of our record of standing behind the men and women of our
police and fire departments, who keep our neighborhoods safe. For four
straight years, we have kept every police officer and every firefighter on
the job, even as other cities were laying them off.

We deployed state-of-the-art technology in our patrol cars to give our first
responders the latest and best tools to keep our community safe. We've
tasked our two newest Community Police Officers with keeping tabs on
parolees returning to Lansing from the state prison system.

The results of our efforts are measurable and very positive — according
to the Michigan State Police, crime in Lansing is down 16 percent. | am so
proud of our public safety professionals and the work they do every day to
keep us safe.

And yet for all we do, there are still too many young people with guns on
our streets. Too many young men are settling their beefs with bullets
instead of brains.

This Spring we will launch a new initiative called PEACE — Police
Enforcement and Community Engagement. PEACE is a two-year pilot
program that will take direct aim at the problem of youth violence and
guns in the hands of kids by offering youngsters a chance to pull back
from the brink and get back on track.

We'll use street-smart engagement strategies with young offenders that
include peer-to-peer mentoring, after-school programs and work-study
opportunities where they can get the skills — and the attitude — they will
need to succeed.

Our partners in this initiative include Michigan State University, the Boys
and Girls Club of Lansing and their director Carmen Turner, and my Office
of Community and Faith-based Initiatives, led by Bishop David Maxwell.

In these uncertain times, the future of our young people is foremost in my
mind. We must find a way to leave them with a better chance to succeed.
We must leave them with a stronger city and a stronger state than we
have now.

| remember growing up in Pontiac, where my Dad, who came over from
Italy, worked in the family produce business, then went to work for
General Motors. With my mom, they reared 5 kids. We weren't rich, but
we weren't poor, either. We were a middle-class family who used good
old-fashioned grit and determination to improve our lot in life, to reach for
the American Dream.

The Michigan where | grew up was a state at the top. We were the
leaders in almost every category — from education and environment to
industry, arts and culture. Now we are on top of the wrong lists —
unemployment, foreclosures, and people taking a one-way trip out of
state.

We can and must do better. Bailouts and bonuses for Wall Street and
baloney for Main Street just won't do. Partisan gridlock and indecision at
our State Capitol won't do, either.

| see the failures of leadership in government, the anger and frustration
felt by our citizens, the hopelessness that comes from having one's
financial security torn apart. And | have to ask: will we be able to deliver
for our children and grandchildren the same opportunities, the same shot
at the American Dream that our parents gave to us?

The American Dream is under siege and Michigan is in the eye of the
economic storm brought about largely by globalization and free trade. Too
many Michigan families are feeling the walls close in around them as jobs
are lost or threatened, homes are in jeopardy, college tuition rises and
credit card interest rates are continually increased.

Now is the time when government at every level must weigh in on the
side of working families!
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Now is the time for us to stand together, not as Democrats or
Republicans, but as Americans and proud Michiganders, to fight to put
Michigan back on track. And Michigan can only be on the right track when
our families are back on track.

To succeed where others have struggled, to overcome where others have
been held down, yes, to make Michigan work again, we must have a
different kind of vision, a different kind of leadership.

Wall Street is betting against us, but | am not. The brokers and the
banksters have red-lined Michigan and manufacturing but we are fighting
back.

Reviving the American Dream here in Michigan for us and our children
will not be easy, but | believe we will do it. The very successes we have
begun here in Lansing can become a model for all of Michigan. | believe
we can harness the fight and determination shown by the people of
Lansing and citizens all across this state.

Working together, we will build a future where our children and our
families can continue to find and make success right here in Michigan.

In the days ahead | will address the needs of our state while keeping in
mind the accomplishments we have had here in Lansing.

My friends, we spent the past year celebrating our city's 150th birthday
and the fact that the people of Lansing have always been pioneers. We've
been leaders. We've been builders.

Today we are still pioneers, cutting a new path through some pretty thick
brush to get to the next Lansing and the next Michigan.

We are still builders, harnessing every tool within our reach to create a
more promising tomorrow.

The question is — are we still leaders? | believe we are.

But history will be the best judge of that. However it turns out, the
decisions we make today will be the legacy we leave for tomorrow.

| want our legacy to be that of a tough group of folks who got together in
the face of great adversity. Stuck in the eye of the storm, we kept our
heads and used our wits to survive and thrive.

We put our shoulders to the wheel and got to work building a better future
for ourselves, our children and our grandchildren.

| believe that will be our legacy, because we will build our own future, one
brick at a time, one house at a time, one child at a time.

And when we work together, when we get everyone puffing in the same
direction, we can overcome any and every challenge that stands in our
way.

Because that's who we are.

We are leaders and builders, and together we will build a better future for
Lansing and for Michigan that leaves no one behind.

Thank you, good night and God bless you.

ADJOURNED TIME 7:30 P.M.

CHRIS SWOPE, CITY CLERK



